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OECD MISSION PARIS 

UNCLAS TOKYO 16173 

PASS TREASURY, CEA AND FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, JA 

SUBJECT: NATIONAL ACCOUNTS FOR THIRD QUARTER - JAPAN 

SUMMARY. JAPAN'S REAL GNP, SEASONALLY ADJUSTED, DIPPED 
0.2 PERCENT IN THIRD QUARTER (EQUAL TO CUMULATIVE ANNUAL 
DECLINE OF 0.9 PERCENT). ACCORDING TO PROVISIONAL 
NATIONAL ACCOUNTS STATISTICS RELEASED BY ECONOMIC PLAN- 
NING AGENCY,. DECLINE WAS DUE TO SHARP FALL IN AMOUNT OF 
INVENTORY INVESTMENT AND CONTINUING DECLINE IN PRIVATE 
PLANT AND EQUIPMENT SPENDING. ON OTHER HAND, FINAL 
DOMESTIC DEMAND NO LONGER DECLINING AND IN FACT ROSE BY 
1.7 PERCENT AT QUARTERLY RATE IN THIRD QUARTER. END 
SUMU AMARY. 
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1. FOLLOWING TABLE SHOWS PERCENT CHANGES IN GROSS 
NATIONAL PRODUCT AND PRINCIPAL COMPONENTS AT CONSTANT 
PRICES, SEASONALLY ADJUSTED AT CUMULATIVE ANNUAL RATES, 
FIST THREE QUARTERS 1974. 

PERCENT INCREASES OVER PREVIOUS QUARTER# 

1974 1ST QTR 2ND QTR 3RD QTR 

PRIVATE CONSUMPTION -23.3 7.0 7.6 

GOVERNMENT CONSUMPTION -6.5 13.7 8.9 

FIXED INVESTMENT -64.1 -27.5 5.4 

PUBLIC -52.3 -22.6 3.1 

PRIVATE RESIDENTIAL -70.4 -58.9 81.6 

PRIVATE ON-REESIDENTIAL -66.9 -21.6 -9.3 

FINAL DOMESTIC DEMAND -37.6 -21.6 -9.3 


FINAL DOMESTIC DEMAND 

-37.6 

-5.3 

7.0 

CHANGE IN I VENTORY 

(134.5) 

(14.3) 

(-45.9) 

EXTERNAL SURPLUS 

- 

- 


EXPLRTS, ETC. 20.3 

52.6 

9.4 


IMPORTS, ETC. 2.0 

17.0 

-15.8 



GROSS NATIONAL EXPENDITURE -20.1 2.7 -0.9 

SOURCE: ECONOMIC PLANNING AGENCY 

# ALL PERCENT CHANGES ARE SHOWN AT CUMULATIVE ANNUAL RATES: 
HOWEVER, FOR CHANGE IN INVENTOIES QUARTERLY INCREASES 
ARE SHOWN IN PARENTHESES. 

2. LARGE CHANGES IN AMOUNT OF INVENTORY INVESTMENT AND 
CHANGES IN THE EXTERNAL TRANSACTIONS (ON NATIONAL ACCOUNT) 
MEASURED IN CONSTANT PRICES HAVE PRODUCED CONSIDERABLE 
DIVERGENCES BETWEEN GROWTH IN GNP AND FINAL 
DOMESTIC DEMAND IN RECENT QUARERS. IN JAN-MAR QUARTER 
OF 1974 REAL GNP ANNUAL RATE DECLINE OF 20.1 PERCENT 
RECORDED BUT PERCENTAGE DROP IN FINAL DOMESTIC DEMAND 
WAS NEARLY TWICE THAT AT 37.6 PERCENT; IN APRIL-JUNE 
PERIOD FINAL DOMESTIC DEMAND CONTINUED TO DROP, BUT AT 
A SLOWER 5.3 PERCENT ANNUAL RATE, WHEREAS REAL GNP ROSE 
BY 2.7 PERCENT. LATEST ESTIMATES SHOW A REVERSAL OF THIS 
PATTERN IN THE JULY-SEPT QUARTER AS REAL GNP FELL AN 
0.9 PERCENT ANNUAL RATE, ALTHOUGH THE RATE OF INCREASE FOR 
FINAL DOMESTIC DEMAND WAS 7.0 PERCENT. 
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3. OTHER NOTABLE DEVELOPMENT IS SIZEABLE DROP IN REAL 
IMPORTS OF GOODS AND SERVICES (NATIONAL ACCOUNTS BASIS), 

AND CONSIDERABLY SLOWER EXPANSION OF REAL EXPORTS OF GOODS 
AND SERVICES. NOT SHOWNIN TABLE IS THAT SIZE OF REAL 
EXTERNAL SURPLUS ON NATIONAL ACCOUNTS IN THIRD QUARTER 
REPRESENTED 2.7 PERCENT OF GNP- THE SAME PROPORTION AS 
IN CY 1972. 
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4. NOMINAL GNP ROSE AT A 13.4 PERCENT RATE IN THE THIRD 
QUARTER AS COMPARED WITH A 22.9 PERCENT RISE IN THE PRIOR 
QUARTER. ANNUAL RATE OF INCREASE IN GNP DEFLATOR WAS 
8.2 PERCENT FOR JULY-SEPT, A SHARP CONTRAST WITH 18.8 
PERCENT RATE FOR APRIL-JJNE PERIOD. ADDITIONAL DETAILS 
TO FOLLOW IN AIRGRAM. 

SHOESMITH 
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